TEACHER ORGANIZER

Business Budget Terms:

Revenue-
Amount of money that a business earns in a given period.

Costs
Something spent or required to be spent.

Profit
The amount a business makes when total revenue exceeds total expenses.

Loss
The amount a business loses when the total revenue is less than the total expenses.

Debt
Money that is owed. Can accumulate when expenses are higher than income for a business.

Cash Flow
The amount of cash being received and/or expended by a business during a specific period of time.

Line of Credit
A loan that allows the borrower to take advances, or withdrawals of cash, over a period of time. The loan, which accrues interest, must be repaid over a certain period of time.

Interest Rate
The cost of using the money provided by a loan, credit card, or line of credit, usually expressed as a percentage over a period of time. Interest also refers to the income, figured as a percentage of the original loan or principal. 

