Student Organizer: Loan Scenario

Smoothie Café -- This café is opening in a popular part of downtown that gets a lot of foot traffic. Smoothies are a big craze, and there is no smoothie shop in this town. The owners of the business have owned restaurants for the last 20 years, and all of their restaurants have been successful. They are seeking a loan to pay for remodeling of the space they are using for the café, and the start-up costs for furniture and equipment. 

Loan Details:

Loan Amount: $20,000

Loan Term:  2 years

Rate the loan factors on a scale of 1 to 5, with 1 as worst and 5 as best on the following factors:

(  Amount of Loan

1

2

3

4

5

(  Term of Loan

1

2

3

4

5

(  Expected Repayment

1

2

3

4

5

Video Game Start-up – This company is being started by two college students who have never held jobs before. They are really talented with computers, and love to play video games. However, they have not experience ever owning a business, and still rely on their parents for income. They are seeking a loan for start-up costs of computers and an office space, and also to hire a team of software developers. They will use some of the loan to pay for advertising their product. 

Loan Details:

Loan Amount: $500,000

Loan Term:  10 years

Rate the loan factors on a scale of 1 to 5, with 1 as worst and 5 as best on the following factors:

(  Amount of Loan

1

2

3

4

5

(  Term of Loan

1

2

3

4

5

(  Expected Repayment

1

2

3

4

5

Home Construction Company – This company is being started by a team of builders with a combined 50 years in the construction industry. The members of the team have all owned their own companies which were successful in bringing in business. However, the builders all managed their companies so badly that they went out of business. They are looking to borrow money to start a new business, and hire a business manager with a strong track record to help them avoid their problems of mismanagement of the past.

Loan Details:

Loan Amount: $100,000

Loan Term:  5 years

Rate the loan factors on a scale of 1 to 5, with 1 as worst and 5 as best on the following factors:

(  Amount of Loan

1

2

3

4

5

(  Term of Loan

1

2

3

4

5

(  Expected Repayment

1

2

3

4

5

Gas Station – This business is being started by a wealthy individual who already owns five gas stations. All of the stations are extremely well-managed and successful. This station is located in an area where there is a lot of car and truck traffic, and no gas station. The owner has enough money to start the company and keep it running, but would like to borrow $10,000 to make the gas station more environmentally friendly.

Loan Details:

Loan Amount: $10,000

Loan Term:  1 year

Rate the loan factors on a scale of 1 to 5, with 1 as worst and 5 as best on the following factors:

(  Amount of Loan

1

2

3

4

5

(  Term of Loan

1

2

3

4

5

(  Expected Repayment

1

2

3

4

5

Flying Car Company – This company is being started by an award-winning team of aerospace and automotive developers. They are sure that they will be able to make the first flying car that will be energy-efficient and affordable to consumers. If they are successful, this company will change how people drive cars. Also, they are the only company working on this product so they would have the entire market if they were successful. They need to borrow money to pay for all of the start-up costs of the company, including furniture and computers, and salaries for employees for the first 20 years. 

Loan Details:

Loan Amount: $100,000,000

Loan Term:  20 years

Rate the loan factors on a scale of 1 to 5, with 1 as worst and 5 as best on the following factors:

(  Amount of Loan

1

2

3

4

5

(  Term of Loan

1

2

3

4

5

(  Expected Repayment

1

2

3

4

5

